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Abstract

Most economists agree that the emergence of substantial inflationary pressure in Irag was due to the monetary growth arising from large increase in the money
supply by government to finance enormous budget deficit. This was true especially during the comprehensive sanction imposed on the country between 1990 till
2003. Others point out to exchange rate depreciations as another cause to inflation. Such controversy about the causes of inflation in Iraq has necessitated studying
this phenomenon quantitatively. Our main contribution is to assess empirically the effects of money supply, exchange rate, and import on inflation in Iraq over the
period 1995-2015. Using the ARDL bounds testing approach, we estimated the long-run effects of those variables on real inflation. In addition, we attempt to draw
attention to the impact of changes in global prices on the phenomenon of inflation in Iraq. It is analyzed that money supply, exchange rate and import, change inflation
to 0.59, -0.85, and 0.11 percentage points respectively by one percent rise in long-run. The Error Correction Model with a negative sign remained statistically
significant with approximately 34% speed of adjustment to restore the equilibrium in the long-run, which was convergent quickly. © 2015-2017 Academic Research
Publishing Group.

2-s2.0-85068733727
Document Type: Article
Publication Stage: Final
Source: Scopus

Access Type: Open Access

ELSEVIER Copyright © 2019 Elsevier B.V. All rights reserved. Scopus® is a registered trademark of Elsevier B.V. & _RELX Group™

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1144415865&eid=2-s2.0-85068733727 &sort=&clickedLink=&view=SpecifyFields&selectedCitationInformationlt...



